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AMENDED AND RESTATED TREATED WATER SUPPLY CONTRACT BETWEEN 
THE CITY OF PRINCETON 

AND 
CULLEOKA WATER SUPPLY CORPORATION 

 
 This Amended and Restated Treated Water Supply Contract Between the City of Princeton 
and Culleoka Water Supply Corporation ("Contract") is entered into on July 1st, 2019, by and 
between the City of Princeton, a Texas general law municipality in Collin County, Texas 
("Princeton"), and Culleoka Water Supply Corporation, a Texas nonprofit water supply 
corporation operating pursuant to Chapter 67 of the Texas Water Code ("Culleoka"). 

RECITALS 

WHEREAS, Princeton and Culleoka are currently parties to a wholesale water contract 
originally dated October 1, 2007, entitled "City of Princeton and Culleoka Water Supply 
Corporation Treated Water Supply Contract" (the "Original Agreement"); and 

WHEREAS, Princeton and Culleoka desire to enter into this Contract to supersede the 
Original Agreement and all subsequent amendments and supplements; and 

WHEREAS, Princeton and Culleoka agree that this Contract will, on its effective date, take 
the place of the Original Agreement, as amended and supplemented, and that neither Culleoka 
nor Princeton will have any rights, duties, obligations or liabilities under the Original Agreement 
as amended or supplemented and each party is released by the other party from any and all 
liabilities, if any, under or pursuant to the Original Agreement, as amended or supplemented, 
except as otherwise specifically provided for herein; and 

WHEREAS, it is necessary, convenient and advisable for Culleoka to purchase treated 
water service from Princeton and remain as a wholesale bulk rate water customer. 

NOW THEREFORE, in consideration of the mutual promises and agreements contained in 
this Agreement, including the Recitals set forth above, the parties agree as follows: 

 Section 1. DEFINITION OF TERMS. The following terms and expressions as used in 
this Contract, unless the context clearly shows otherwise, shall have the following meanings: 

(a) "CCN" means a Certificate of Convenience and Necessity issued by the 
Public Utility Commission of Texas ("PUC") or its predecessor agency. 

(b) "Princeton" means the City of Princeton, Texas, a contracting party. 

(c) "Culleoka" means the Culleoka Water Supply Corporation, a contracting 
party. 

(d) "Service Area" means the area identified or described in water CCN No. 
10159 issued to Culleoka by the PUC or its predecessor agency and identified on the 
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attached Exhibit "A". 

(e) "System" means collectively the existing and future facilities of Princeton 
for water storage, treatment, transportation, distribution and supply. Said term does not 
include any of Princeton's wastewater collection, treatment or disposal facilities, or its 
solid waste disposal facilities, of any kind. 

(f) "Wholesale Provider(s)" currently means the North Texas Municipal Water 
District ("NTMWD"), a regional conservation and reclamation district created under 
Article 16, Section 59, Texas Constitution, and any other wholesale provider that 
Princeton may contract with in the future for water. 

 Section 2. QUANTITY. Subject to the provisions of this Contract, Princeton agrees to 
sell and to deliver treated water under this Contract to Culleoka at the "Points of Delivery" 
described in Section 5 below, and Culleoka agrees to take at said Points of Delivery, treated water 
for use by Culleoka and for distribution to all retail customers served by Culleoka's water 
distribution system or within its Service Area. The quantity of water sold to Culleoka shall be 
metered at the Points of Delivery as described in Section 6 below. Culleoka shall not become a 
party to any contract for the sale of treated water that would violate or be inconsistent with the 
provisions of this Contract, and Princeton will use its best efforts to furnish and remain in position 
to furnish a sufficient volume of treated water so Culleoka remains in compliance with applicable 
regulatory requirements. If treated water from the System must be rationed, such rationing shall, 
within the limits permitted by law, be done by Princeton based on the proportionate share of the 
water volume used by Culleoka to the total water volume purchased by Princeton from the 
Wholesale Provider(s) during the previous twelve months before rationing commenced. 
Princeton will use its best efforts to remain in a position to furnish water as provided for in this 
Contract, but its obligations shall be limited by, and contingent upon, the amount of water 
available to Princeton from its Wholesale Provider(s). This contract shall be subordinate to any 
obligations Princeton may have in a contract with the Wholesale Provider(s). 

 Section 3. OTHER CONTRACTS.  Princeton reserves the right to supply treated water 
from the System to additional or other contracting parties as determined by Princeton. 

 Section 4. QUALITY. The water to be delivered by Princeton and received by Culleoka 
shall be treated water from the System. Culleoka has satisfied itself that such water will be 
suitable for its needs, but Princeton’s Wholesale Provider(s) are obligated to treat such water to 
meet the standards of all state agencies having jurisdiction over water quality of treated water 
sold by said Wholesale Provider(s). Princeton and Culleoka shall cooperate, each within its legal 
powers, in preventing, to the extent practicable, the pollution and contamination of the 
reservoirs and watersheds from which System water is obtained. 

 Section 5. POINTS OF DELIVERY. 

(a) The current Points of Delivery are located on the east and west sides of FM 
982, herein after referred to as the "East Side POD" and the "West Side POD." Each Point 
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of Delivery consists of a vault with master meter and associated valves, fittings and 
accessories. Meter readings will be the basis for calculating all charges for water sold to 
Culleoka as set forth in Section 8 below. 

(b) The East Side POD will continue to provide direct pressure to Culleoka's 
members generally located in the northeast portion of Culleoka's system. During an 
emergency, the East Side POD may be used to fill Culleoka's ground storage tank ("GST"). 

(c) The West Side POD will continue to feed Culleoka's ten-inch (10") water 
supply line from the West Side POD to Culleoka's pump station and GST (the "Supply 
Line"). 

(d) The parties acknowledge and agree that Culleoka, subject to limitations 
contained in this Contract, shall control the delivery of water to Culleoka's system with a 
fill valve by the GST located on FM 982 near CR 1109. Water shall be taken only upon the 
need to fill Culleoka's storage facilities, during non-peak hours, subject to state law and/or 
water rationing requirements. For purposes of this section, non-peak hours shall mean 
from 9:00 AM to 5:00 P.M and from 9:00 P.M. to 6:00 A.M. Notwithstanding the 
foregoing, Culleoka will be entitled to take water when its GST is at or below fifty percent 
(50%) of capacity. 

(e) Culleoka agrees to make available, at Culleoka's cost, a remote 
transmission site ("RTS") at Culleoka's pump station should Princeton decide to install, 
operate and maintain, at Princeton's cost, such SCADA equipment necessary at the RTS 
for Princeton to monitor the level of Culleoka's GST and the times that Culleoka takes 
water through the West Side POD. 

(f) All facilities upstream of the Points of Delivery shall be the sole 
responsibility of Princeton, and all facilities downstream of the Points of Delivery shall be 
the sole responsibility Culleoka. 

 Section 6. MEASURING EQUIPMENT.  

(a) There shall be two master meters at the Points of Delivery owned, 
controlled and maintained by the City of Princeton. Reading, calibration and adjustment 
of the metering equipment shall be done only by the employees or agents of Princeton, 
but Culleoka shall have access to the metering equipment at all reasonable times for 
purposes of inspection and verification. The original record for meter readings under this 
Contract shall be a journal or other record book maintained by Princeton in its offices in 
which the records of the employees or agents of Princeton who take such readings shall 
be transcribed. 

(b) Upon the written request of Culleoka, Princeton will prepare and forward 
a copy of the journal or record book to Culleoka within a reasonable time or allow 
Culleoka access to the same in the offices of Princeton during regular business hours. 
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(c) Culleoka may, at its sole expense, install and operate a check meter at each 
Point of Delivery to verify the accuracy of the master meters installed by Princeton, but 
the measurement of water delivered under this Contract shall be determined by 
Princeton's meters, except in those cases specified below. All check meters shall be of 
standard make and shall be subject at all reasonable times to inspection and examination 
by any employee or agent of Princeton, but the reading, calibration and adjustment 
thereof shall be made only by Culleoka except during any period when a check meter(s) 
may be used under the provisions hereof for measuring the amount of water delivered, 
in which case the reading, calibration and adjustment thereof shall be made by Princeton 
with like effect as if the check meter(s) had been furnished or installed by Princeton. 

(d) Princeton shall calibrate the metering equipment annually and provide a 
written report of such calibration to Culleoka. Not more than once in any six (6) month 
time period, Princeton shall test the master meters, if requested in writing by Culleoka to 
do so, in the presence of a representative of Culleoka, and the parties shall jointly observe 
any necessary adjustments to the metering equipment. If a check meter has been 
installed, the same shall also be calibrated by Culleoka in the presence of a representative 
of Princeton and the parties shall jointly observe any necessary adjustments. Upon 
Culleoka delivering a written request to Princeton to test and calibrate the meter, 
Princeton shall give Culleoka notice of a date and time to conduct the test. If a 
representative of Culleoka is not present at the time set, Princeton may proceed with the 
test and calibration in the absence of any representative of Culleoka. 

(e) If either party at any time observes a variation between a delivery master 
meter and its corresponding check meter, if any such check meter or meters is installed, 
such party will promptly notify the other party, and the parties hereto shall then 
cooperate to procure an immediate calibration test and joint observation of any 
adjustment and the same meter or meters shall then be adjusted to accuracy. Each party 
shall give the other party forty-eight (48) hours’ notice before testing master meters or 
check meters. 

(f) If upon any test, the percentage of inaccuracy of any metering equipment 
is found to be in excess of two percent (2%), registration thereof shall be corrected for a 
period extending back to the time when such inaccuracy began, if such time is 
ascertainable, and if such time is not ascertainable, then for a period extending back one-
half (½) of the time elapsed since the last date of calibration, but in no event further back 
than a period of six (6) months. If, for any reason, any meters are out of repair so that the 
amount of water delivered cannot be ascertained or computed from the reading thereof, 
the water delivered through the period such meters are out of service or out of repair 
shall be estimated and agreed upon by the parties based on the best data available. For 
such purposes, the best data available shall be deemed to be the registration of an 
accurately registering check meter. Otherwise, the amount of water delivered during such 
period may be estimated (i) by correcting the error, if the percentage of the error is 
ascertainable by calibration tests or mathematical calculation, or (ii) estimating the 
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quantity of delivery by deliveries during the preceding periods under similar conditions 
when the meter or meters were registering accurately. 

 Section 7. UNIT OF MEASUREMENT. The unit of measurement for treated water 
delivered under this Contract shall be 1,000 gallons of water, U.S. Standard Liquid Measure. 

 Section 8. PRICE AND TERMS. In return for treated water delivery, Culleoka agrees to 
compensate Princeton by payment for the actual water received by Culleoka at the Delivery 
Points. The price to be paid by Culleoka under this Contract (the "Rate") shall be derived from 
Princeton’s costs, including operating and maintenance costs, debt service and capital outlays 
related to and in support of, the provision and delivery of water services. The Rate") is to include 
a proportionate share of all Administrative and Customer costs, Transmission and Distribution 
costs, and Supply and Treatment costs incurred by Princeton to deliver potable water to 
Customer. Water rates will be based upon the methodology of calculating cost of service under 
the Base-Extra Capacity method of customer class cost allocation as outlined in the American 
Water Works Association Manual of Water Supply M1 – Principles of Water Rates, Fees, and 
Charges (M-1 Manual). The methodology will be derived through an Excel rate model that 
functionalizes Princeton’s Utility related costs under the Cash Basis methodology as presented in 
the M1 Manual. A representation of the rate methodology is provided in Exhibit "B" and 
summarized on Exhibit "C". 

(a) On or about the first day of each month, Princeton will invoice Culleoka for 
water service during the previous month. Culleoka must pay the invoice on or before the 
10th day of each month. 

(b) Future Rate Adjustments. Any adjustments in the Rate will be pursuant to 
the adjustment of any of the following cost components: 

(i) Administrative and Customer costs. Such costs shall include those 
incurred by Princeton for the benefit of Culleoka and shall include billing costs. 

(ii) Transmission and Distribution Costs. The portion of Princeton’s 
transmission and distribution system deemed to be Used and Useful to Culleoka 
will be determined on a periodic basis, as needed due to changes to the System. 
The percentage of the Transmission and Distribution system deemed Used and 
Useful will be calculated on the basis reflected on the attached Exhibit "D". This 
data set is to be updated periodically with input by Princeton’s engineer or 
engineering consultant followed by review with Culleoka’s engineer or 
engineering consultant for reasonableness and acceptance. 

(iii) Supply and Treatment Costs. Supply and treatment costs shall be 
computed based on a pass through of per thousand gallons cost from Princeton’s 
Wholesale Provider(s) plus a proportionate share of any additional treatment 
costs incurred by Princeton. 
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(c) Except as otherwise noted below, any adjustments of the Rate shall only 
be prospective and shall occur once per year effective on the first day of October and only 
upon written notice received by Culleoka on or before the first day of August. In the event 
Culleoka receives notice after the first day of August, then the effective date for any rate 
adjustment will be on the first day of the month following the expiration of sixty (60) days 
following the date of receipt by Culleoka. 

(i) Regardless of the Rate adjustment provided for in this Section 8, 
any increase in the wholesale water rate charged to Princeton by the Wholesale 
Provider(s) will automatically increase the Rate by the difference between the 
current wholesale water rate charged to Princeton by the Wholesale Provider(s) 
and the new rate, subject to Culleoka receiving 30 day advance written notice 
from Princeton that the wholesale water rate(s) charged by the Wholesale 
Provider(s) has increased. Notification of this adjustment as well as any additional 
adjustment resulting from a CPI-U adjustment described in paragraph (iii) of this 
section shall be made concurrently. 

(ii) Beginning in March 2022, and continuing every three (3) years 
thereafter, a rate study shall be conducted to determine if an adjustment to the 
Rate is warranted. The rate study will be concluded no later than the first day of 
August of the study year. Each party will pay a prorated portion of the cost of the 
study based on the ratio of the water volume used by each party to the total water 
volume purchased by Princeton from the Wholesale Provider(s) during the 
previous year (December to January). If a party determines that a rate study is 
needed more frequently than every three years, then a rate study, utilizing the 
same methodology as described in this Section 8 may be conducted, however, the 
cost of the rate study will be borne solely by the party requesting the out-of-
sequence rate study. An adjustment may be made based on an out-of-sequence 
rate analysis and the Rate determined thereunder. 

(iii) In non-rate study years, annual adjustments in addition to the 
annual updated pass through of the Cost per Thousand Gallons from the 
Wholesale Provider(s) may be made to the Rate to account for Princeton’s 
increased cost of service other than that of the Wholesale Provider(s) Cost per 
Thousand Gallons. Except as otherwise provided in Section 8, Rate adjustments 
shall be made annually by applying the Dallas-Fort Worth-Arlington Consumer 
Price Index for All Urban Consumers ("CPI-U") published bi-monthly by the U.S. 
Bureau of Labor Statistics to the then current Rate. An annual adjustment to the 
Rate using the CPI-U will only be allowed in those years in which a rate study is 
not conducted. Increases in the CPI-U shall be determined for the preceding 
twelve (12) months in July of each calendar year in order to complete wholesale 
rate calculations for inclusion in the annual Rate notice prior to August. Any 
increases in the Rate caused by an increase in the CPI will be effective on the first 
day of October. As noted in paragraph (i) in this section, this notification will be 
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made concurrent with the notification of a pass through of the change in the 
wholesale water rate charged to Princeton by the Wholesale Provider(s). “Exhibit 
E” provides a guide to the development of the rate adjustment process in non-
rate study years.  The CPI adjustment will be applied to all costs other than Debt 
Service and Wholesale Provider costs.  As previously noted, increases in Wholesale 
Provider costs will be passed through annually. 

(d) Late Payments. In the event that Culleoka fails to make any monthly 
payment for water delivered in accordance with this Section 8, interest on the delinquent 
amount shall accrue at the rate of 10% per annum from the date such payment becomes 
due until paid in full with the interest as herein specified. In the event such payment is 
not made within thirty (30) days from the date a payment becomes due, Princeton may, 
at its option, discontinue delivery of water to Culleoka until the amount due Princeton is 
paid in full with interest as herein specified. 

 Section 9. RESALE. The water delivered by Princeton to Culleoka pursuant to the 
terms and provisions of this Contract may not be resold to other persons or entities re-selling or 
distributing the delivered water for use outside of the Service Area without the prior written 
consent of Princeton. 

 Section 10. TERM OF CONTRACT. This Contract shall continue in force and effect for a 
period of twenty eight (28) years from the date of this Contract. This Contract may be extended 
for three (3) additional ten (10) year terms upon Culleoka giving timely written notice to 
Princeton of its intent to extend such Contract and Princeton’s agreement to such extension. The 
notice will be considered timely if delivered at least one hundred eighty (180) days prior to the 
termination of the primary term of this Contract or any extension term thereafter. 

 Section 11. MODIFICATION. This Contract may be changed or modified only by written 
agreement of the parties and only after having obtained approval from the governing bodies of 
both Princeton and Culleoka. No change or modification shall be made to this Contract, which 
will affect adversely the prompt payment when due of all monies required to be paid by Culleoka 
under the terms of this Contract or which will adversely affect the tax-exempt status of tax-
exempt obligations issued by Princeton. The foregoing notwithstanding, the parties hereto agree 
to use their best efforts to modify this Contract if the Internal Revenue Service determines that 
a failure to do so would adversely affect the tax-exempt status of any outstanding tax-exempt 
obligations issued by Princeton. 

Section 12. FORCE MAJEURE. If, by reason of force majeure, any party hereto shall be 
rendered unable to wholly or in part to carry out its obligations under this Contract, other than 
the obligation of Culleoka to make the payments required under Section 8 of this Contract which 
is not relieved in the event of force majeure, then if such party shall give notice and full particulars 
of such force majeure in writing to the other party within a reasonable time after occurrence of 
the force majeure event. The obligations of the party giving such notice, so far as it is affected by 
such force majeure, shall be suspended during the continuance of the claimed inability, but for 
no longer period, and the affected party shall endeavor to remove or overcome such inability 
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with all reasonable dispatch. The term "force majeure" as employed herein shall mean acts of 
God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders of any kind 
of the government of the United States of America or the State of Texas, or any civil or military 
authority, insurrection, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, 
storms, floods, washouts, droughts, arrests, restraint of government and people, civil 
disturbances, explosions, breakage or accidents to machinery, pipelines or canals, partial or 
entire failure of water supply, inability on the part of Princeton or its Wholesale Provider(s) to 
deliver treated water, or on account of any other causes not reasonably within the control of the 
party claiming such inability. 

Section 13. REGULATORY BODIES AND LAWS. This Contract is subject to all applicable 
Federal and State Laws and any applicable permits, ordinances, rules, orders and regulations of 
any local, state of federal governmental authority having or asserting jurisdiction. 

Section 14. NOTICES. Unless otherwise provided herein, any notice, communication, 
request, reply or advice (collectively, for convenience, called "Notice") to be given by any party 
to any other party under this Contract must be in writing and must be given or served by (i) 
electronic mail (a/k/a email), or (ii) by depositing the same in the United States mail postage 
prepaid, certified and addressed to the party to be notified, with return receipt requested, or (iii) 
by certificated delivery to an officer of such party, or (iv) by facsimile with confirmation of 
delivery. Notice deposited in the mail in the manner described above shall be conclusively 
deemed to be effective, unless otherwise stated herein, from and after the expiration of three 
(3) days after it is deposited. Notice given in any other manner shall be effective only if and when 
received by the party to be notified. For the purposes of notice, the addresses of the parties shall 
be the effective Email addresses for the City of Princeton City Manager and the Culleoka Water 
Supply Corporation General Manager.  Current contact information is: 

 If to Princeton: City of Princeton 
    P.O. Box 970 
    123 West Princeton Drive 

Princeton, Texas 75407 
City Manager’s Email (current): DBorg@princetontx.us 

 
 If to Culleoka:   Culleoka Water Supply Corporation 
    P.O. Box 909 
    100 E. Princeton Drive  
    Princeton, Texas 75407 
    General Manager’s Email (current): peter.williams@culleoka.org 
 
Either party may change its address for notice by giving the other party written notice in 
compliance with this Section 14. The change shall be effective seven (7) days after the date notice 
is given. 

Section 15. SEVERABILITY. The parties hereto specifically agree that in case any one or 
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more of the sections, subsections, provisions, clauses, or words of this Contract or the application 
of same to any situation or circumstance is held to be invalid or unconstitutional under state or 
federal law, such invalidity or unconstitutionality shall not affect any other section, subsection, 
provision, clause, or word the applicability of same to any other situation or circumstance, and it 
is intended that this Contract shall be severable and the rights and obligations of the parties shall 
be construed and remain in force accordingly. 

Section 16. VENUE. All amounts due this Contract or damages for the breach of this 
Contract, shall be paid and be due in Collin County, Texas, which is the county in which the 
principal administrative offices of Princeton and Culleoka are located. In the event of a lawsuit 
related to this Contract, the parties agree that exclusive venue for such lawsuit shall be in a state 
district court in Collin County, Texas. 

Section 17. OTHER CONDITIONS AND PROVISIONS. 

(a) Operation and Maintenance of Culleoka’s Water System. Princeton 
assumes no responsibility for the operation and maintenance of any portion of Culleoka's 
water system. 

(b) Title to Water; Indemnification. Title to all water supplied to Culleoka shall 
be in Princeton up to the Points of Delivery described in Section 5, at which point title 
shall pass to Culleoka. Princeton shall not be liable for any causes of action or damages 
arising from the quality, transportation, delivery or treatment of delivered water after 
title to the water passes to Culleoka. Culleoka shall pay all damages assessed against 
Princeton for any claims made after title to delivered water passes to Culleoka. Princeton 
and Culleoka, to the extent permitted by applicable law, shall save and hold each other 
harmless from all claims, demands, and causes of action which may be asserted by anyone 
on account of the transportation and delivery of water while title remains in such party, 
said indemnification shall include all costs and attorneys’ fees associated with the defense 
of said claims. Culleoka, to the extent permitted by applicable law. expressly agrees to 
indemnify and hold harmless Princeton from all claims, demands, and causes of action 
which may be asserted by any person to whom Culleoka supplied water, or otherwise 
arising from Princeton's delivery, or failure to deliver, water to Culleoka; any breach of 
this Contract between Princeton and Culleoka; or from any party's negligence or breach 
of duty related to performance of any duty at common law or any law, regulation, or 
statute of the State of Texas or United States of America, or otherwise arising by virtue of 
any contract between those parties with regard to furnishing of treated water by 
Princeton to Culleoka pursuant to the terms and provisions of this Contract. 

(c) Operating Expenses at Culleoka. Culleoka represents and covenants that 
all payments to be made by it under this Contract shall constitute reasonable and 
necessary "operating expenses" of its water system and that all such payments will be 
made from the revenues of its water system. Culleoka represents and has determined 
that the treated water supply to be obtained from Princeton's System is necessary and 
essential to the present and future operation of Culleoka’s water system and is the only 
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available and adequate source of supply of treated water. Accordingly, all payments 
required by this Contract to be made by Culleoka shall constitute reasonable and 
necessary operating expenses of its respective system as described above, with the effect 
that the obligation to make such payments from revenues (whether of principal, interest, 
or otherwise) with respect to all loans, bonds or other obligations heretofore or hereafter 
issued by Culleoka. 

(d) Culleoka's Rate for Waterworks System. Culleoka agrees throughout the 
term of this Contract to continuously operate and maintain its water system, and to fix 
and collect such rates and charges for water services to be supplied by its water system 
to produce revenues in an amount equal to at least (i) all of its payments under this 
Contract, and (ii) all other amounts required to be paid from said revenues by the 
provisions of the ordinances or resolutions authorizing its loans, revenue bonds or other 
obligations now or hereafter outstanding, and to file appropriate financial reports related 
to Culleoka's water system including annual audits. 

Section 18. WATER CONSERVATION. Culleoka agrees to adopt and enforce all 
ordinances or resolutions related to water conservation as may be required by the Texas 
Commission on Environmental Quality, the PUC or any successor agency with jurisdiction, the 
City of Princeton and/or as may be reasonably required by the Wholesale Provider(s), or any 
successor agency with jurisdiction. 

Section 19. SPECIAL CONDITIONS. 

(a) The meter size, location and any quantity set forth in this Contract are 
intended to meet the water needs of Culleoka for the term of the Contract. The needs of 
Culleoka are independently determined by Culleoka, and Princeton has conducted no 
independent evaluation of Culleoka's water system. 

(b) Princeton is currently in a contested wholesale rate proceeding with the 
NTMWD which may result in a change in rates Princeton may be charged for water service 
and/or the water allocated to Princeton. In the event that this proceeding, or any other 
proceeding with NTMWD, results in a reduction in the amount of water allocated to, or 
available to, Princeton, Princeton reserves the right to assess the impact of these or any 
changes on Princeton’s ability to serve Culleoka and to revisit the relevant terms of this 
Contract affected by said change. Princeton shall notify Culleoka within 90 days of any 
such change. 

Section 20. ASSIGNMENT. In the future Culleoka may convert from a water supply 
corporation into a special utility district, a form of conservation and reclamation district, under 
the authority of Article 16, Section 59, of the Texas Constitution. Should Culleoka undergo 
conversion, the parties agree that Culleoka’s rights and obligations under this Contract are 
assignable to the surviving special utility district.  

Section 21. EXHIBITS INCORPORATED. All exhibits attached to this Contract are 
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incorporated herein by reference for all purposes.  

 IN WITNESS WHEREOF, the parties hereto acting under authority or their respective 
governing bodies have caused this Contract to be duly executed in several counterparts, each of 
which shall constitute an original, all as of the day and year first above written, which is the date 
of this Contract. 

[SIGNATURE PAGES TO FOLLOW] 
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APPROVED AND AGREED TO on this    day of     , 2019. 

 
       CITY OF PRINCETON, TEXAS 
 
 
 By:   
 John-Mark Caldwell, Mayor 
 
ATTEST: 
 
 
       
Tabatha Monk, City Secretary 
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APPROVED AND AGREED TO on this    day of     , 2019. 

 
       CULLEOKA WATER SUPPLY CORPORATION 
 
 
 By:   
 Jimmy Knipp, President 
 
ATTEST: 
 
 
       
Frank Garner, Secretary-Treasurer 
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Date: 5/13/2019 EXHIBIT B

10 Year Forecast

2019-2027

Test Year Forecast
2018 2019

AWWA Methodology
Total System Water Cost of Service Column F

Row 13 Supply/Treatment -- NTMWD 1,384,482$              1,594,516$            
Row 14 Treatment -- Chemicals 5,200                       7,000                     
Row 15 Transmission/Distribution 2,671,718                3,325,104              
Row 16 Admin 519,830                   713,976                 
Row 17 Customer 150,576                   206,813                 
Row 18

Row 19 Total System Cost of Service 4,731,806                5,847,409              
Row 20
Row 21 Total Projected Water Volumes for System 485,886,000            535,076,000          Projected Annual FY Take for City of Princeton
Row 22 Culleoka Projected Water Volumes 176,068,000            179,666,120          Projected Annual FY Take for Culleoka
Row 23 Culleoka Percentage of Water Volumes 36.24% 33.58%
Row 24
Row 25 Percent of System Used and Useful to Customer Class

1,088.76                  1,419.25                
W10 Culleoka

Row 28 Supply/Treatment -- NTMWD Volume % of Water Volume 36.24% 33.58% Based on Culleoka's % of Princeton's Total Take
Row 29 Treatment -- Chemicals Volume % of Water Volume 36.24% 33.58% Based on Culleoka's % of Princeton's Total Take
Row 30 Transmission/Distribution Used & Useful 16.06% 16.06% Based on most recent Engineering Input
Row 31 Admin Similar Rate Class % Bills 1.000% 1.000% Portion of Administrative staff and operating costs
Row 32 Customer Similar Rate Class % Bills 1.000% 1.000% Portion of Utility Billing staff and operating costs

System Costs Allocable to Cost of Service for Culleoka

W10 Culleoka Rows in equations:
Row 37 Supply/Treatment -- NTMWD Row 13 x Row 28 501,688$                 535,402$               
Row 38 Treatment -- Chemicals Row 14 x Row 29 1,884                       2,350                     

Row 39 Sub-Total Supply/ Treatment SUM Rows 37 and 38 503,572                   537,752                 
Row 40
Row 41 Transmission/Distribution Row 15 x Row 30 429,131                   534,078                 
Row 42 Admin Row 16 x Row 31 5,198                       7,140                     
Row 43 Customer Row 17 x Row 32 1,506                       2,068                     

Row 44 Sum Rows 39+41+42+43 939,407                   1,618,790              

Supply/Treatment Cost of Service

Row 64 Calculation of Supply & Treatment Charge
Row 65 NTMWD Unit Rate (Price per thousand gallons) 2.783$                     2.923$                   0.14$                 
Row 66 Culleoka Annual Volume (Gallons)  176,068,000            179,666,120          
Row 67
Row 68 Allocable Treatment & Chemical Costs Row 37+Row 38 503,572$                 537,752$               
Row 69 Treatment & Chemical Cost per Thous Gallons Row 68/(Row 66/1000) 2.860$                     2.993$                   
Row 70
Row 71 Pass Thru of NTMWD Supply/Treatment Only Row 65*(Row 66/1000) 489,997$                 525,211$               13,575$             
Row 72
Row 73 Treatment costs other than NTMWD (Row 68-Row 71)/(Row 66/1000) 0.077$                     0.070$                   
Row 74
Row 75 Supply & Treatment Cost per Thous. Gallons Row 73+Row 65 2.860$                     2.993$                   
Row 76 Row 75*(Row 66/1000) 503,572$                 537,752$               
Row 77  
Row 78 Transmission/Distibution Cost of Service  
Row 79  
Row 80 Transmission/Distribution Costs Row 41 429,131$                 534,078$               
Row 81 Total System Usage Row 21 485,886,000 535,076,000
Row 82
Row 83 Trans./Distrib. Cost per Thous. Gallons Row 80/(Row 81/1000) 0.883$                     0.998$                   
Row 84 Row 83*(Row 66/1000) 155,502$                 179,331$               
Row 85 Admin and Customer Overhead Cost of Service
Row 86
Row 87 Administrative/Customer Overhead Costs Row 42+Row 43 6,704                       9,208                     
Row 88 Total System Usage Row 81 485,886,000            535,076,000          
Row 89
Row 90 Admin/Customer Cost per Thous. Gallons Row 87/(Row 88/1000) 0.014$                     0.017$                   
Row 91 Row 90*(Row 66/1000) 2,429$                     3,092$                   

Total Culleoka Cost of Service Note: 
W10 Culleoka
Row 95 Treatment Row 75 2.860$                     2.993$                   
Row 96 Transmission/Distribution Row 83 0.883                       0.998                     

Row 97 Subtotal Treatment and Transmisson SUM (Row 95+ Row 96) 3.743                       3.991                     
Row 98 Administrative and Customer Row 90 0.014                       0.017                     

Row 99 Total SUM(Row 97+ Row 98) 3.757$                     4.008$                   
Row 100
Row 101 Culleoka Cost of Service Sum (Row 91+Row 84+Row 76) 661,503$                 720,175$               

City of Princeton  -- Culleoka WS
Methodology for Cost of Service
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5/13/2019 EXHIBIT C

Test Year FY 2019
2018 New Rate Model

Net Supply/ Transmission/ Customer/ Culleoka Charge

Budget Treatment Distribution Admin Billing Per Thous. Gallons

Culleoka Rate -- Current Year  

Scenario: 2019 02 13 - Proposed Rate Restructuring 

FY 2019 FY 2019
Total Water Utility Cost of Service 5,847,409$                1,601,516$                3,325,104$                713,976$            206,813$                   Calculations

Total Costs Allocable to Culleoka 1,081,038$                537,752$                   534,078$                   7,140$                2,068$                       

Costs Allocated to Culleoka and Basis Used

Administrative and Customer Costs FY 2019
Total Cost Allocable From Exhibit 2 Row 87 9,208$                       
Divided by City's Full Take or Pay Gallons From Exhibit 2 Row 81 535,076,000               
Resulting Cost per Thousand Gallons FY 2019 Equals 535,076,000 / 9,208 0.017$                                  

Transmission and Distribution Costs From Exhibit 2 Row 30 Plus
Total Cost Allocable Based on Percentage Used & Useful: 16.06% 534,078$                   From Exhibit 2 Row 80
Divided by City's Full Take or Pay Gallons 535,076,000              From Exhibit 2 Row 81
Resulting Cost per Thousand Gallons FY 2019 Equals 535,076,000 / 534,078= 0.998$                                  

Plus
Supply and Treatment Costs

Pass through  NTMWD Water Charge per Thousand Gallons of: 2.923$        525,211$                    2.923$                                  
Plus City's Treatment costs other than NTMWD 2,350$                       From Exhibit 2 Row 73 0.070                                    

Sub-Total for Supply & Treatment  4.649% 2.993$                                  
Each Multiplied by Culleoka Volume Projected (Historical) Gallons 179,666,120

Equals

Total Cost Per 1,000 Gallons  Based on Cost of Service Calculations     4.008$                                  
Rate Actually implemented for FY 2018 due to pass through of NTMWD increase only

Forecast Total Charges -- Culleoka on 179,666,120              Gallons 720,175$                              

Dollar Difference 45,153$                                

$ Difference Per Thousand Gallons  0.251$                                  

FY 2018 to FY 2019 Percentage Difference  9.519%
 Non treatment related 4.870%

from NTMWD alone $3.66
from NTMWD alone With T&D incr rate model calculated $3.71 for FY 2018

CITY OF PRINCETON 
Calculation of Culleoka's Rate per Thousand Gallons

05 13 19 Princeton Water WW RM  Plan FINAL Culleoka Rate FY 2019 Exh C
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5/13/2019 EXHIBIT D

Forecast W 8.0-C1  -- System Used and Useful to Culleoka
Scenario: 2019 02 13 - Proposed Rate Restructuring 

Length Length Length
Length X Length X Length X

Inches Feet Inches Feet Inches Feet Inches

2                23,801               47,602               23,801                 47,602                 -                       -                       
3                2,497                 7,491                 2,497                   7,491                   -                       -                       
4                15,866               63,464               14,704                 58,816                 1,162                   4,648                   
6                73,010               438,060             66,959                 401,754               6,051                   36,306                 
8                112,491             899,928             111,225               889,800               1,266                   10,128                 

10              2,192                 21,920               2,192                   21,920                 -                       -                       

12              33,528               402,336             31,423                 377,076               2,105                   25,260                 

16              12,427               198,832             7,849                   125,584               4,578                   73,248                 

20              8,934                 178,680             4,939                   98,780                 3,995                   79,900                 

24              6,614                 158,736             -                           -                       6,614                   158,736               

Total 291,360             2,417,049          265,589               2,028,823            25,771                 388,226               

Percentage Used to Distribute Water Transmission/Distribution Costs 83.94% 16.06%

Line Inventory provided by Kimley Horn

CITY OF PRINCETON 
WATER/WASTEWATER COST OF SERVICE MODEL

Total System Retail Only Lines Shared Lines

5/13/2019 Exh D Line Input "Table 10"
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5/13/2019 EXHIBIT EWorksheet for Wholesale Provider and CPI-U adjustment calculations for Adjustment in Non Rate Study Years
Enter Date Completed

1 Date of Calculations Must be completed prior to August 1  
FY 2019 FY 2020

2 Current NTMWD Rate per thousand gallons 2.923$                     
NTMWD Proposed Rate per thousand gallons  3.125$                         (a)
NTMWD Change per Thous. Gallons:   0.20$                           (b)

NTMWD Percentage Change per Thous. Gallons:  (a)/(b)-1=(c) 0.069                           (c)

This increase is applied only to the NTMWD Treatment portion of the charge.

3 Dallas-Fort Worth-Arlington CPI -U  
Most recent, currently available CPI index data:
August 10, 2018 data for July 2018 over July 2017; During the year ended in July 2018, the all items CPI-U rose 3.5% 0.035                           (d)

This increase is applied only to Admin/Customer and  Transmission & Distribution components of the charge.

FY 2020

4 Administrative and Customer Costs Year: FY 2019 CPI Increase Change
Total Cost Allocable 9,208$                     applied to Admin/Cust in Admin & Cust:
 City's Full Take or Pay Gallons 535,076,000            (e) x (1+(d)) =
Divide Total Cost Allocable by City's Full Take or Pay Gallons = Wholesale Admin & Customer Cost/Thousand Gallon 0.017$                     ('e) $0.018  $0.001

5A Transmission and Distribution Costs Year: FY 2019

Total Cost Allocable Based on Percentage Used & Useful: 16.06% Amount with debt service: 534,078$                 
Divided by City's Full Take or Pay Gallons 535,076,000            
Equals Trans & Distribution Cost per Thousand Gallons 0.998$                     (f)

FY 2020 Change
5B For Non Rate Study Year T & D Increase Only Non-Debt Svc Portion Amount w/out debt service: 291,817$                 CPI Increase in Trans & Dist.

Divided by City's Full Take or Pay Gallons divided by gallons: 535,076,000            applied to Trans/Dist
Cost per thousand gallons less Debt to be increased by inflation in non rate study year Equals portion for CPI Adj. 0.545$                     (g)  
CPI Adjusted T & D Non Debt Service Portion  (g)*(1+(d)) (h) 0.564$                          
CPI Adjustment Increase for Transmisstion &Distribution Difference from prior year (h)-(g) (i) 0.019$                          
Add CPI Adjusted T&D to prior year full T&D cost per thousand gallons Adjustment + prior year total (f)+(i) $1.017
Equals CPI adjusted increase to T&D portion $0.019

FY 2020

CPI Increase
applied to Chem.Costs Change

6A Treatment Costs OTHER THAN NTMWD (j) (k) (l) FY 2019 (l) x (1+(d)) = in Chemical Cost

Allocable Chemical T'ment costs x CPI adjustment 12,541$        179,666        0.070$          0.070$                     (l) 0.072$                         (b) $0.002

FY 2020

FY 2019 Pass Through of Change
6B NTMWD Supply and Treatment Costs FY 2019 NTMWD Rate in NTMWD Rate

Pass through  NTMWD Water Charge per Thousand Gallons of 2.923$ 525,211$      2.923$                     (m) 3.125$                         (a) $0.202

Each Multiplied by Culleoka Volume Projected (Historical) Gallons 179,666,120
FY 2020

Total Cost Per 1,000 Gallons  Based on Cost of Service Calculations     4.008$                      4.232$                         $0.224
Rate Actually implemented for FY 2018 due to pass through of NTMWD increase only

Forecast Total Charges -- Culleoka 179,666,120                   Gallons 720,175$                 760,391$                     
Dollar Difference (assumes no change in consumption) 40,216$                    
$ Difference Per Thousand Gallons      0.224$                      
FY 2019 to FY 2020 Percentage Difference   5.584%

Culleoka Contract Exhibit E CPI Adjustment Worksheet Wholesale CPI Adj Worksheet
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CITY OF PRINCETON CITY COUNCIL RESOLUTION OF INTENT
TO ESTABLISH A CITY OF PRINCETON PACE PROGRAM 

STATE OF TEXAS § 
§ 

CITY OF PRINCETON §

WHEREAS, The 83rd Regular Session of the Texas Legislature enacted the Property Assessed 
Clean Energy Act, Texas Local Government Code Chapter 399 (the “PACE Act”), which allows the 
governing body of a local government, including a municipality, to designate an area of the territory of 
the local government as a region within which an authorized representative of a local government and the 
record owners of commercial, industrial, and large multifamily residential (5 or more dwelling units) real 
property may enter into written contracts to impose assessments on the property to repay the financing by 
the owners of permanent improvements fixed to the property intended to decrease water or energy 
consumption or demand; and 

WHEREAS, the installation or modification by property owners of qualified energy or water 
saving improvements to commercial, industrial, and large multifamily residential real property in the City
of Princeton will further the goals of energy and water conservation without cost to the public; and 

WHEREAS, the City Council finds that financing energy and water conserving projects through 
contractual assessments (“PACE financing”) furthers essential government purposes, including but not 
limited to, economic development, reducing energy consumption and costs, and conserving water 
resources; and 

WHEREAS, the City Council, subject to the public hearing scheduled as provided below, at 
which the public may comment on the proposed program and the report issued contemporaneously with 
this resolution, finds that it is convenient and advantageous to establish a program under the PACE Act 
and designate the entire geographic area within the City’s jurisdiction as a region within which a 
designated City authorized representative and the record owners of qualified real property may enter into 
PACE financing arrangements: 

THEREFORE, be it resolved by the City Council of the City of Princeton that: 

1. The Recitals to this Resolution are true and correct and are incorporated into this Order for all 
purposes. 

2. The City hereby adopts this Resolution of Intent and finds that financing qualified projects 
through contractual assessments pursuant to the PACE Act is a valid public purpose. 

3. The City of Princeton intends to make contractual assessments to repay PACE financing for 
qualified energy or water conserving projects available to owners of commercial, industrial, and 
large multifamily residential real property. The program is to be called City of Princeton Property 
Assessed Clean Energy Program (“Princeton PACE”).

4. The following types of projects are qualified projects for PACE financing that may be subject to 
such contractual assessments: Projects that (a) involve the installation or modification of a 
permanent improvement fixed to privately owned commercial, industrial, or residential real 
property with five (5) or more dwelling units, and (b) are intended to decrease energy or water 
consumption or demand, including a product, device, or interacting group of products or devices 
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on the customer’s side of the meter that uses energy technology to generate electricity, provide 
thermal energy, or regulate temperature. 

An assessment may not be imposed to repay the financing of facilities for undeveloped lots or lots 
undergoing development at the time of the assessment or the purchase or installation of products 
or devices not permanently fixed to real property. 

5. The boundaries of the entire geographic area within the City of Princeton’s jurisdiction are the 
boundaries of the region where PACE financing and assessments can occur.

6. Financing for qualified projects under the PACE program will be provided by qualified third-
party lenders chosen by the owners. Such lenders will execute written contracts with the City’s 
authorized representative to service the assessments, as required by the PACE Act. The contracts 
will provide for the lenders to determine the financial ability of owners to fulfill the financial 
obligations to be repaid through assessments, advance the funds to owners on such terms as are 
agreed between the lenders and the owners for the installation or modification of qualified 
projects, and service the debt secured by the assessments, directly or through a servicer, by 
collecting payments from the owners pursuant to contracts executed between the lenders and the 
owners. The lender contracts will provide that the City will maintain and continue the 
assessments for the benefit of such lenders and enforce the assessment lien for the benefit of a 
lender in the event of a default by an owner. The City will not, at this time, provide financing of 
any sort for the PACE program. 

7. The City of Princeton will contract with a qualified non-profit organization to be the independent 
third-party Authorized Representative. 

8. The City will consult with the County Tax Assessor/Collector for Collin County.

9. The report on the proposed PACE program prepared as provided by Tex. Local Gov’t Code Sec. 
399.009, is available for public inspection on the Internet website of the City and in the office of 
the City at 123 West Princeton Drive, Princeton TX 75407, and is incorporated in this resolution 
and made a part hereof for all purposes. 

10. The City Council will hold a public hearing on the proposed PACE program and report on [date]
at ___________.m. in the City Council Chamber in City Hall, 123 West Princeton Drive, 
Princeton TX 75407. 
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Adopted this _______ day of ______________, 201_.

______________________________________________
Honorable John-Mark Caldwell, Mayor

________________________________________ ______________________________________
Honorable Rich Hooper Honorable David Kleiber, 
Mayor Pro Tempore, City Council Member, Place 1
City Council Member, Place 2

________________________________ ______________________________________
Honorable Nikki Krum Honorable Richard Sheehan
City Council Member, Place 3 City Council Member, Place 4

________________________________
Honorable Steve Deffibaugh, 
Deputy Mayor Pro Tempore, 
City Council Member, place 5
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